LaFayette Redevelopment Corporation

Statements of Net Position

December 31,

2025 2024
ASSETS
Current assets:
Cash and cash equivalents S 20,551 S 2,600
Investment in property 73,214 73,214
$ 93,765 $ 75,814
LIABILITIES AND NET POSITION
Net position
Unrestricted S 93,765 S 75,814
Total net position 93,765 75,814
$ 93,765 $ 75,814

The accompanying notes are an integral part of the financial statements.
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LaFayette Redevelopment Corporation

Statements of Activities and Changes in Net Position

Revenue and other support:
Gain on sale of assets
Rental income
Contributed property
Total revenue and other support

Expenses:
Legal fees
Grant fees
Total expenses
Change in net position

Net position at beginning of year

Net position at end of year

The accompanying notes are an integral part of the financial statements.
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Years ended December 31,

2025 2024
S 23,459 $ 2,600
1,710 -

- 73,214

25,169 75,814

4,468 -

2,750 -

7,218 -

17,951 75,814
75,814 -

S 93,765 $ 75,814




LaFayette Redevelopment Corporation

Statements of Cash Flows — Proprietary fund

Years ended December 31,

2025 2024
Cash flows from operating activities:
Inflows -
Cash from sale S 23,459 S 2,600
FHG property lease 1,710 -
Outflows -
Legal fees (4,468) -
Grant fees (2,750) -
Net cash used in operating activities 17,951 2,600
Net decrease in cash and cash equivalents 17,951 2,600
Cash - Beginning of year 2,600 -
Cash - End of year S 20,551 S 2,600
*Reconciliation of change in net position to net cash provided by
operating activities:
Change in net position: S 17,951 S 75,814
Contributed Property - (73,214)
Net cash used in operating activities S 17,951 S 2,600

The accompanying notes are an integral part of the financial statements.
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LaFayette Redevelopment Corporation

Notes to Financial Statements

Summary of Significant Accounting Policies

Nature of Operations

On June 12, 2024, the Town of LaFayette formed the LaFayette Redevelopment Corporation under section
1411 of the Not-for-Profit Corporation Law of the State of New York. The main purpose of the Corporation
is to promote positive transformation in the community through sustainable redevelopment and economic
growth, while adding to quality of life and preserving the uniqueness of the local area, by working with local
government, residents and businesses.

The Corporation is considered a public authority and is subject to rules and regulations of the New York
State Public Authorities Act of 2009. The Corporation must provide various reports to New York State
officials on a frequent basis. Failure to follow public authority regulations or to provide accurate and timely
information to the New York State officials could impair the ability for the Corporation to act under the
public authority laws of the State of New York.

Basis of Presentation

The Corporation is considered a governmental entity for accounting and financial reporting purposes. The
financial statements have been prepared in accordance with accounting principles generally accepted in
the United States of America as applied to government units. The Governmental Accounting Standards
Board (GASB) is the accepted standard setting body for establishing governmental accounting and financial
reporting principles.

Governance
The Corporation is managed by a Board of Directors which establishes the general policies governing the
organization. The Board of Directors is comprised of no less than three and no more than nine voting

directors.

Annual Budgets

The Corporation is required to provide to the New York State authorities budget office an annual budget on
operations setting forth the estimated receipts and expenditures for the next fiscal year and the current
fiscal year. This budget is submitted to the authority’s budget office.

Concentration of Credit Risk

Financial instruments that potentially subject the Corporation to concentration of credit risk consist
principally of cash and cash equivalents. The Corporation places its temporary cash investments with limited
financial institutions and its cash balances have not exceeded the Federal Deposit Insurance Corporation
limits.

Cash and Cash Equivalents

The Corporation considers all short-term investments purchased with an original maturity of three months
or less to be cash equivalents.



LaFayette Redevelopment Corporation

Notes to Financial Statements

Summary of Significant Accounting Policies (continued)

All deposits of the Corporation, including certificates of deposit and special time deposits in excess of the
amount insured under the Federal Deposit Insurance Act (FDIC) shall be secured by eligible collateral.
Eligible collateral is defined as consisting of any one, or combination, of the following: (a) pledge of eligible
securities with an aggregate market value as provided by General Municipal Law equal to the aggregate
amount of deposits or (b) by an eligible surety bond payable to the Corporation for an amount equal to
100% of the aggregate amount of deposits and the agreed upon interest, if any, executed by an insurance
company authorized to do business in New York State, whose claims-paying ability is rated in the highest
rating category by at least two nationally recognized statistical rating organizations. The Corporation has
no cash balances in excess of the FDIC insured amounts as of December 31, 2025 and 2024.

Net Position

The unrestricted component of net position consists of unrestricted assets reduced by liabilities.

Income Taxes

The Corporation believes it is exempt from taxation under Section 115 (Income of States, Municipalities,
Etc.) of the Internal Revenue Code (IRC). IRC provides that gross income does not include income accruing
to a state or territory, or any political subdivision thereof, or the District of Columbia, which is derived from
the exercise of any essential governmental function or from any public utility. The Corporation also believes

that none of its activities are subject to unrelated business income tax; therefore no provision for such
income tax has been made in the financial statements for the years ended December 31, 2025 and 2024.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period
and for the reporting period and as of the financial statement date. Actual results may differ from these
estimates.

Risks and Uncertainties

Investment securities (including cash equivalents) are exposed to various risks, such as interest rate,
market, and credit risk. Due to the level of risk associated with certain investment securities and the level
of uncertainty related to changes in the value of investment securities, it is at least reasonably possible that
changes in risk in the near term would materially affect the amounts reported in the Statements of Net
Position and the Statements of Activities.
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LaFayette Redevelopment Corporation

Notes to Financial Statements

Summary of Significant Accounting Policies (continued)

Investments

The Corporation has a written investment policy. This investment policy allows the Corporation to invest
in a variety of appropriate investment vehicles, including but not limited to special time deposits,
certificates of deposits, obligations of the United States of America, obligations guaranteed by agencies of
the United States of America and obligations of the State of New York. All investments held on behalf of
the Corporation shall be held in the custody of a bank or trust company and shall be held pursuant to a
written custodial agreement. As of December 31, 2025 and 2024, all of the assets of the Corporation are
invested within a general checking account.

Related Party Transactions

The Corporation has a shared services agreement with the Town of LaFayette, New York (the Town). The
Town shall provide all administrative and staffing services to the Corporation. Payment for these services
to the Town shall be from the Corporation from revenue and/or fees charged and received by the
Corporation relative to any real property transactions executed by the Corporation on behalf of the Town.
Invoices for such services from the Town shall be issued on an annual basis to the Corporation. There were
no invoices for services for the years ended December 31, 2025 and 2024.

Subsequent Events

In preparing financial statements, management of the Corporation has evaluated events and transactions
for potential recognition or disclosure through February 24, 2026, the date the financial statements were
available to be issued. There were no additional events or transactions that were discovered during the
evaluation that required further disclosure.
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